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Message Text 

UNCLASSIFIED 

PAGE 01 ROME 09241 061508Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 
INR-07 NSAE-00 USIA-15 XMB-04 OPIC-06 SP-02 
LAB-04 EPG-02 SIL-01 OMB-01 NSC-05 SS-15 STR-04 
CEA-01 PA-02 PRS-01 /096 W 

061547Z 084073 /45 

R 061351Z JUN 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 5094 
TREASURY DEPT WASHDC 

UNCLAS ROME 9241 

PASS FRB 

E.O. 1 1652 N/A 
TAGS: EFIN, IT 

SUB J : PRESS REPORTS 200 MILLION DOLLAR EUROCREDIT TO ITALY 

1 . THERE HAVE BEEN SEVERAL RECENT REPORTS IN THE PRESS, 

BOTH IN THE /INTERNATIONAL HERALD TRIBUNE/ AND IN ITALIAN 
PAPERS, THAT THE STATE-OWNED SPECIAL CREDIT INSTITUTE, 

ISTITUTO MOBILIARE ITALIANO, WOULD SHORTLY RETURN AS BORROWER 
IN THE EUROMARKET. MILAN'S /24 ORE/ REPORTED 

(JUNE 3) THAT IMI HAD OBTAINED A LOAN OF DLR 200 MILLION 
FROM A MORGAN GUAANTY LED CONSORTIUM OF 6 US, 3 EUROPEAN, 

AND ONE JAPANESE BANK. THE LOAN IS SUPPOSED TO HAVE 
A TERM OF 6 YEARS AND AN INTEREST RATE OF 1 .3/8 PERCENT OVER 
LIBOR. THIS SPREAD WOULD BE CONSIDERED NORMAL ON A LOAN OF THAT 
MATURITY. 

2. ITALIAN BANKS HAVE HAD NO DIFFICULTY BORROWING SHORT TERM. 

IN FACT, THEIR NET SHORT-TERM DEVTOR POSITION ROSE TO OVER DLR 5.7 
BILLION AS OF MID-MAY FROM ABOUT DLR 3 BILLION AT THE END OF 1976. 

IN ADDITION, THE COMMERCIAL BANK ISTITUTO SAN PAOLO DI TORINO 
RECENTLY BORROWED DLR 30 MILLION AT A SPREAD OF ONE PERCENTAGE 
UNCLASSIFIED 
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PAGE 02 ROME 09241 061508Z 

POINT OVER LIBOR BUT MOST PROBABLY FOR A TERM OF ONLY 2 OR 
3 YEARS. THE 6- YEAR IMI LOAN WOULD BE THE FIRST LARGE MEDIUM TERM 
EUROCREDIT TO AN ITALIAN BORROWER SINCE 1974. THE PROCEEDS WILL 
BE USED TO FINANCE THE GG EXPORT OF CAPITAL GOODS. GARDNER 
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